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Mr. Jeremy Attie presided 

 
Members     Represented by 
ACE American Insurance Company  Jack Kannon* 
American Home Assurance Company Amanda Bello* 
Continental Casualty Company  Julia Stenberg 
Hartford Accident and Indemnity Company Nicholas Papacoda* 
Liberty Mutual Fire Insurance Company Neal Leibowitz  
New York State Insurance Fund  Timothy Koester*  
Public Actuary    Mark Priven 
Pennsylvania Manufacturers’ Assoc. Ins. Co. Scott Curlee  
QBE Insurance Corporation  John Celidonio 
Technology Insurance Company  Bryan Ware 
Travelers Indemnity Company  Brian Clancy  
 
Non-Voting Attendees 
Acadia Insurance Company  Ryan Capponi* 
American Home Assurance Company  Marc Fournier* 
Arch Insurance Company   Eli Lesser 
New York State Insurance Fund  Hang Fan 
North American Specialty Insurance Corporation Dmitry Papush* 
Zurich American Insurance Company Anthony Pragovich 
 
Others Present 
Bickmore Actuarial (Public Actuary)  Daniel Shaw* 
National Council on Compensation Insurance Donna Glenn* / Brett Foster* 
      Nadege Bernard-Ahrendts* 
New York State AFL-CIO  Joseph Canovas* 
New York Compensation Insurance Rating Board Jeremy Attie / Ziv Kimmel 
                                                                                                Brett King / Guo Harrison  
       Ben Witkowski / CJ Mohin* 
      Taylor Boudwin-Jones*  
      Dihui Zhu* / Ethan Fry* 
      Nicholas Wong* / Colette LeRoux*  
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      John Daily* / Spencer Haynsworth* 
      Daniel Gadasi* / Jonathan Malone* 
      Tom Nowak* 
* Attended via videoconference       
    

 
 Prior to the consideration of the agenda, Mr. Jeremy Attie read the anti-trust compliance 

policy statement, which is annexed to these meeting minutes for reference.  Mr. Attie also asked 
that all meeting attendees execute the electronic version of the Rating Board’s Code of Ethics 
and Standards of Professional Conduct and thanked them for doing so.  

  
 Mr. Attie welcomed all of the attendees.  Mr. Attie noted that that Mr. Joe Canovas, 

Special Counsel to the New York State AFL-CIO and a member of the Rating Board’s Board of 
Governors and Underwriting Committee expressed interest the Actuarial Committee’s work and 
is joining this meeting as an observer.  Mr. Attie welcomed Mr. Canovas to the Actuarial 
Committee meeting.  Mr. Kimmel informed the Committee that actuaries from the National 
Council on Compensation Insurance are in attendance and welcomed them to the meeting.   
 
Class Ratemaking Research 

 
Mr. Brett King presented the Committee with an update on class ratemaking research.  

He provided a general overview and the status of the current research, and proceeded to present 
details on the following items:   

 
Hazard Group Assignments 
 

Mr. King described to the Committee the latest research on class hazard group mappings.  
Mr. King reminded the Committee of the principal component analysis and described the pattern 
of different class groupings by industry within the framework of the principal component 
analysis.  Mr. King described the feedback received from the industry with respect to the NAICS 
class code mapping.  Mr. King included information on the diversity present within standard 
exception class codes, scaling the principal component space, and comparing loss data using T-
tests.  The presentation was included as Exhibit A to the agenda.   

 
Committee members opined that splitting up class code 8810 and creating additional 

office and clerical classes based on the hazard group of the governing classes should be further 
explored.  Mr. Attie described the process of classification review and implementation, including 
the collaboration procedures with other rating bureaus.      
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A Committee member asked whether the parabolic line that depicts the pattern of classes 
in principal component space is the best fit.  Mr. King responded that most optimal fit had not 
yet been determined and the parabolic line serves as a placeholder until additional analysis is 
complete. 

 
A Committee member suggested that the hazard group assignment analysis appears close 

to completion and questioned whether more research to obtain additional precision is 
warranted.  The Committee member opined that refining classification 8810 is more important 
than developing a decimal system.  Mr. Kimmel responded that refining classification 8810 may 
be a multi-year process.  Mr. Kimmel added that the Rating Board intends to proceed with 
finalizing the assignment of classifications to seven hazard groups and that developing an 
informational decimal system for the hazard groups may be considered as part of the current 
research time permitting.   

 
Mr. King asked Committee members for input on whether there should be restrictions on 

the movement of classes between hazard groups by underwriters.  Mr. Kimmel described the 
hazard group review and approval process and the information that would be provided to the 
Underwriting Committee as part of the process.  Committee members opined that the review of 
the hazard group assignment recommendation by a committee rather than by an individual is 
appropriate.  Mr. Kimmel added that an update on the hazard group assignments would be 
provided to the Committee.  

 
Data Distributions and Loss Development 

 
Mr. King described the distributions of losses and the associated loss development factors 

for the updated loss development groups.  Mr. King described the distributions of claims and 
losses associated with subrogated claims and added that the data, and these distributions, will 
be used in the loss dispersion process.  The presentation was included as Exhibit B to the agenda. 

 
A Committee member suggested that when examining the distributions from different 

years, consideration should be given to the extended periods of temporary disability subsequent 
to the 2007 reform.  Mr. Kimmel explained that carriers are expected to report the anticipated 
injury type of the claims and claims that would end up as permanent partial are supposed to be 
reported as such regardless of the time to classification. 

 
A Committee member asked whether the temporary category includes both temporary 

total and temporary partial and Mr. King confirmed that that was the case. 
 
A Committee member asked if the closing of the Reopened Case Fund was considered in 

the analysis.  The Committee member reminded the Committee that when a claim was 
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transferred to the Reopened Case Fund it was considered closed and that no additional 
information was reported on such claims. The Committee member added that claim closure 
patterns may have significantly changed subsequent to the closure of the Fund.  Mr. King 
indicated that this will be further investigated.   

 
A Committee member indicated that the distribution of loss development factors 

suggests that from 8th to 10th report significant development appears to be generated on medical 
only closed claims.  Mr. King clarified that this is a relative development contribution but agreed 
that this indicates significant development for this category, which necessitates additional 
research around tail development.   

 
A Committee member suggested that although subrogated claims appear to represent a 

significant percentage of loss amounts, it is an issue that can be potentially adjusted for in the 
current review of the methodology and can be revisited and investigated in more depth in future 
reviews of the class ratemaking methodology.  The Committee member added that subrogation, 
as well as other issues that may come up and result in significant delays in the implementation 
of a new dispersion method, or class ratemaking, should be well documented and appropriately 
disclosed.  A Committee member suggested that claims personnel should be contacted to obtain 
a better understanding of the subrogation process.   

 
Another Committee member suggested an approach for the adjustment of subrogation 

claims, where the overall reduction in the paid amount due to subrogation can be used as a proxy 
for the reduction in the claim amount, which in turn, can be used to derive an adjustment factor.  
Mr. King responded that this approach will be explored further.  

 
Dispersion Methodologies 

 
Mr. King presented the Committee with an update on loss dispersion research, including 

a review of the current dispersion procedure and information related to an alternative 
parametric approach, which would improve some of the assumptions underlying the current 
methodology as well as a sampling approach.  The presentation was attached as Exhibit C to the 
agenda.    

 
A Committee member suggested that using a Gamma as the theoretical distribution of 

loss development factors may not be appropriate because it does not preserve the multiplicative 
nature of the distribution of development factors, as was the case with the lognormal 
distribution.  Mr. King responded that the goal is not to project individual loss ratios but rather 
the overall factor to 10th report.  Mr. King added that this parametric approach is still being 
researched, but an alternative approach using sampling would work better. 
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Mr. King described a proposed process for modeling claim reopening.  A Committee 
member suggested that the focus should not be on the small claims but rather on the larger 
claims, such as claims that change injury types. 

 
A Committee member suggested using either all the data or more than 100 claims in the 

sampling process and questioned whether any tests were performed to check the reasonability 
of the 100 claim selection.  Mr. Spencer Haynsworth responded that the sample size was tested 
for reasonability and that using all claims instead of a 100 sample would result in unreasonable 
computing time with very limited increase in accuracy.   

 
Mr. King indicated that the weighting procedure described in the agenda includes a 

potential division by zero and added that he is exploring alternative procedures.  
 
A Committee member asked how a symmetrical sample set would be selected when the 

entry ratio used is close to -1.  Mr. King responded that selecting a sample set in that region, as 
well as on the other side where there are fewer claims, is challenging and will need to be further 
investigated.   

 
Committee members agreed that the sampling approach should be utilized for the 

dispersion process and asked that staff continue to fine tune this approach.  A Committee 
member suggested that examining size of loss in this process should also be considered as part 
of improving the methodology.  Mr. King agreed to do so. 

  
Tail Allocation 
 

Mr. King presented the Committee with the latest research on the allocation of the tail 
factor to different loss development groups.  Mr. King focused on examining the feasibility of 
performing the allocation at lower limits.  The presentation was attached as Exhibit D to the 
agenda.   

 
A Committee member asked whether the negative loss development factors at the lower 

limits are creating the allocation and Mr. King confirmed that this was the case.  Mr. King added 
that some distortion can be caused by the way subrogation and non-compensable claims are 
reported.   

 
Mr. King asked whether utilizing a combined loss development factor could be a 

reasonable approach given the issues observed in the allocation process at the lower limits.  A 
Committee member suggested that there is a potential correlation between indemnity and 
medical factors and using a combined factor may miss such correlation.  Another Committee 
member suggested that combining indemnity and medical may make sense at some limit, but it 
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is unclear what that limit is.  Another Committee member opined that the mix between 
indemnity and medical may change, which may impact the combined loss development factor.  

 
Committee members questioned whether there is evidence that utilizing loss 

development factors for lower limits results in significantly higher accuracy or stability.  Mr. King 
responded that it would be difficult to ascertain that until the method is developed and tested. 

 
Following discussion, the Committee agreed that research into an appropriate loss limit 

should continue and that a lower loss limit be selected based on such research.  The Committee 
requested that results based on the current $500,000 limit and the selected lower limit be 
presented in the future.  Mr. Kimmel and Mr. King agreed to do so.   

  
 A motion was made to adjourn the meeting and the motion was approved. 
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New York Compensation Insurance Rating Board 
Antitrust Compliance Policy Statement  

 
 It is the policy of the New York Compensation Insurance Rating Board (“Rating Board”) to 
comply with all laws applicable to its conduct and, specifically, with state and federal antitrust 
laws which govern its operations. 
 
 The basic objective of the antitrust laws is to preserve and promote competition and the 
free enterprise system.  Broadly stated, the antitrust laws require that business people make 
independent business decisions without agreement with their competitors. 
 
 It is the policy of the Rating Board to comply with the New York State Insurance Law.  
Specifically, neither the Rating Board nor its members should interfere with the right of any 
insurer, to the extent permitted by the Insurance Law, to seek to make its rates or forms of policy 
independently, or to charge rates or to offer forms of policies different from those included in 
filings made by the Rating Board with the New York State Department of Financial Services. 
 
 The activities of the Rating Board are limited to those authorized by law and exchanges 
of information through the Rating Board should be for no other purpose.  Meeting among 
members of the Rating Board who are competitors, even for a lawful purpose, could expose 
participants to the risk of an inference of unlawful agreement.  It is therefore expected that you 
will confine your joint activities to those which are within the lawful purposes of the Rating Board. 
 

 
 


